Local Bank (BPR) as one of the financial institutions in Indonesia in carrying out its activities collecting funds from the public in the form of savings and deposits and channeling back the funds collected through the provision of credit. This study aims to determine, describe and explain the Effect of Allowance for Bad Debt to the Level of Profitability in Subang BPR of Pabuaran Branch. The method used is descriptive method, and testing of the data -the data studied. The data used is data from the financial statements of PD BPR Subang of Pabuaran Branch in 2012 to 2015 with a monthly ratio reports. Any increase in the value of allowance for bad debt (X) of 1% would cause a rise in the value of profitability level in terms of the comparison of operating cost with operating income (Y) of 0.333% and vice versa. The conclusion is the level of allowance for bad debt does not significantly affect the level of profitability as measured by the comparison of operating expenses to operating income.
INTRODUCTION
The financial crisis that hit Indonesia in mid-1977 brought a devastating impact on the banking sector in Indonesia. The decline of banking sector due to the economic crisis forced the government to liquidate the bank -a bank that is considered unhealthy and unfit for operation. This has resulted in a crisis of public confidence in the banking industry. The enactment of the new Law No. 10 of 1998 concerning amendment to the Law No. 7 of 1992 on banking which isworseis due to the rising interest rates and rising NPL (Non Performing Loan) of conventional banks. The ratio of non-performing loans became the problems faced by the banking sector due to the condition of the domestic economy that is not yet stable and the strengthening of US dollar. Until January 2015, gross NPL ratio of banking sector reached 2.28 percent and is oriented to reach 3 percent if the performance of the real sector continues to hit. OJK has noted a number of sectors experiencing a decline in loan quality, the construction sector has recorded the highest NPL of 5 percent followed by large trade and retail sectors at 3.4 percent.Mining and quarrying sector recorded the highest increase of NPL by 150 basis points to 2.4 percent. Other sector that recorded an increase is the processing industry to 1.9 percent. Meanwhile, transportation, storage and
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telecommunication sector recorded an increase of NPL by 90 bps to 3 percent. (Nooraddeen: 2012) Viewing Indonesian banking indicator figures, the indicator ofOperational Efficiency Ratio (BOPO) is still very high. This figure is still stable in the range of 75 percent, far from the average ASEAN countries in the range of 60 percent. It shows that the operation of the Indonesian banks is far from efficient (Eltivia, 2013) . The financial performance of bank is one measure of the success over the health of bank. One of financial performances of bank be seen on the size of Operational Efficiency Ratio (BOPO). The smaller the BOPO ratio owned by the bank, the greater the profit level achieved and the better the bank's position in terms of cost management and revenue generated. The level of profitability of banks will become one of the benchmark for customers in trusting their funds to be stored in a bank, because it reflects how far the ability of management to gain profit. Allowance of debt elimination established to cover the risks resulting from the non-acceptance of all or part of the loans given. The greater debt that is not the costs used for loss provisioning accounts.
One of the benefits achieved bythe bank is caused by the success rate of the bank's operation. When the banking products are problematic, the bank's performance in gaining profitability will be disrupted, even if this continues,the health of bank will be threatened. Anticipating the risk of loss that may occur as a result of loan channeling and to suppress the percentage of increaseddebtloss, the bank is required to establish allowance for debt loss. This is in accordance with the Decree of Directors of Bank Indonesia No.31/148/KEP/DIR dated November 12, 1998 concerning the establishment of Allowance for Possible Loss on Earning Assets (PPAP). The provision states that banks are required to establish allowance for possible loss on earning assets in the form of general allowance vs specific allowance. The impact of the large amount of allowance for debt loss has been felt by almost all banks in Indonesia. Each bank must consider how to anticipate bad debtso as not to interfere with the health and sustainability of its operation. Bankis also required to have written guidelines regarding the establishment of allowance for possible loss on earning assets and write-offs of disqualified assets. From the explanation above, the authoris interested in doing research in the field of banking, especially regarding "THE EFFECT OF ALLOWANCE FOR BAD DEBT LOSS TO THE LEVEL OF PROFITABILITY IN BPR SUBANG BRANCH PABUARAN".
LITERATURE REVIEW ACCOUNTING PERSPECTIVE THEORY
Accounting is a service activity, where its function is to provide quantitative information, especially information regarding the financial position and company performance results, which are intended to be useful in making economic decisions (in making a choice among various alternatives exist) (Erivan, 2009:15) . Accounting is the process of identifying, measuring and reporting economic information to allow for assessment and a clear and unequivocal decision for those who use the information, according to the American Accounting Association (AAA). According to the Decree of the Minister of Finance of the Republic of Indonesia (No. 476 KMK.01 1991), Financial Accounting is a process of collecting, recording, analyzing, summarizing, classification and reporting of financial transactions from an economic entity to provide financial information for the report users that is useful for decision-making. Term Definition Bank accounting is the accounting process of bank aims for the interest of recording, analyzing, and interpreting of financial data in order to meet the needs of various parties. The financial statement of the bank must be in accordance with the accounting principles that have been widely accepted or bookkeeping techniques, posting, and recording all transactions made in the operation of a bank (Francis, 2013).
Indonesian banking aims to support the implementation of national development in order to improve equity. According to the Law No. 10 of 1998 about banking, the types of banks are grouped into; first Commercial Bank is the bank that conducting its business conventionally and or based on Sharia principles which in its activities provide services in payment traffic. Second is Community Bank, it is a bank that conducting its business conventionally and or based on Sharia Principles which in its activities do not provide services in payment traffic. In this study, we discuss about loan, debt and profitability related to rural banks,the explanation about the loan and debt is as follows. The definition of credit based on Banking Law No. 10 of 1998 concerning change of Act 7 of 1992, is, "credit is the provision of money or equivalent receivables under contracts or agreement of lending between banks and other parties who require the borrower to pay off the debts after a certain period of time with interest. " Based on the above understanding, it can be explained that the loan or financing can be either cash or debt whose values aremeasured by money and the agreement between the bank (loanor) to customer (debtor). The rights and obligations of each party are contained in the loan agreement, including the period and interest set together, and sanctions if the debtor violates the agreements that have been made. The difference between the loan granted by the bank based on the conventional financing provided by banks based on Islamic principles is situated on the expected profit. For conventional principlesbased banks, the profit is earned through the interest while for profit sharing principles-based banks, the profit is in the form of rewards or profit sharing. Another term in this study is debt,debt is one type of accounting transactions dealing with the debt of consumers owed on a person, a company, or organization for goods and services that have been given to the consumer. Debt arises because of the loan sales to other companies. Other debtis generally classified and reported separately in the balance sheet. For example,interest receivable, dividend receivable (debt from investee as a result of investments), tax receivable (company's debtto governmens in the form of restitution or refund of an overpayment of tax), and debt to the employees (Hery, 2009:265) . Last is the profitability. Profitability is one indicator for customers and investors in determining the bank to be selected. From this level of profitability, the valuation will be seen from the level of profit achieved bank management. For banks, the level of profitability will be measuring the extent of the bank's success in implementing its business operation and can estimate how long the business continuity of the bank (Going concern). Profitability is the ability of the company to make a profit in relation to sales, total assets and own capital (Sartono, 2001) . Profitability is important to measure the level of business efficiency achieved by the company (bank) concerned. The ability of banks to earn profits is not quite to be measured by total revenue earned, but it also must be associated with the amount of funds invested and how much the cost used in the realization of such profits (AgusSartono, 2001 ).There are two important elements to determine the rate of profit (profitability) of a banking business, the first, income and expenses (Rusydiana, 2015) The ratio is used to measure the profitability of each company will be different from one another but basically there are three things to note with this profitability ratio that is;
The above formula is to measure the ability of management to generate income for the bank from the management of the assets owned by the bank concerned.
METHODS
The research method is a scientific way to get data with a specific purpose and usefulness (Sugiyono, 2014) . The stages or steps in the research began with the outlining of the problem arouse in this study. After limiting and formulatingthe problem, the purpose and objective as well as the significance of the study were determined so that research direction were clear and focused to the issues to be studied. The next step was theory underlying the research and preparation of the thesis related to variables to be studied either from books or journals related to the matter to be studied. The next stage was the observation to the study site, it was intended to collect data. The necessary data in this study were in the form of annual data from the balance sheet, income statement, and statement of the bank health. Data were obtained in three ways: first calculatingand analyzing the company's annual data that have been taken, the second was to make observations on the development of the company and the third was to hold interviews to the company directly. After all the data were collected, it would be processed in Chapter IV.The method used in this study was descriptive method namely a research aimed to describe, analyze and draw conclusions about the state of the object under study based on the facts and the data obtained.In accordance with the title of this study, "The Effect of Allowance for Bad Debt Loss to the Level ff Profitability, " there are two types of study variables, namely:
INDEPENDENT VARIABLE
Independent variable isthe variable that explains and affects other variables that are not independent (Sugiyono, 2014:58) . Based on the above title, the independent variable is: Allowance for Bad Debt Loss (X). The allowance for debt loss is the allowance established to cover possible loss arising from the investment of funds into earning assets (Bastian danSuharjono, 2006) . Measurement of the percentage of Allowance for Bad Debt Loss is:
DEPENDENT VARIABLE
The dependent variable is often referred to as the output variable and the affected variable. The dependent variable is the variable that is affected or resulted from independent variables (Mishra, 2010). The dependent variable is the variable that is affected by other variables that are independent. Based on the above title, the dependent variable is the level of profitability (Y). Profitability is the ability of the company to make a profit in relation to sales, total assets and own capital (AgusSartono, 2010:122).
Measurement of the percentage level of profitability with Operational Efficiency Ratio (BOPO) is:
The relationship of both variables is described as follows: Data collecting technique was done by interview, questionnaire, and observation. The analytical method used in this study was regression analysis. The hypothesis testing was done using a significance level of (0) = α = (0.05). This figure represents a level of significance that was commonly used and was considered appropriate for the study of social sciences and considered strong enough to represent the relationship between the variables studied.
DESCRIPTIVE STATISTICAL TEST
Descriptive analysis is an analysis used to discuss the quantitative data. This analysis discusses on how the effect of allowance for bad debt loss to the level of profitability, with the following formula: How the calculation of the allowance for debtloss given to the amount of loan granted is carried out by the banking company using the formula:
As for the criteria for the classification of the allowance for debt loss based S.K. B.I 31 / KEP / DIR is as follows:
• Current of at least 1% • Special mention of at least 5% • Substandard of at least 15% • Doubtful of at least 50% • Loss of at least 100% How to calculate the profitability of with Operational Efficiency Ratio (BOPO) is:
The criteria used for the classification of profitability level assessed through BOPO ratio according IrhamFahmi in the book "Introduction to Banking Theory and Applications" (Sugiyono, 2014:196) are as follows: "Bank Indonesia does not impose strict rules against this ratio as far asthe bank does not suffer loss in the future."
SIMPLE LINEAR REGRESSION ANALYSIS
Regression analysis is used to study the relationships that exist between the variables so that from the relationship obtained, we can estimate the price of one variable when the price of other variables is unknown. 
T-TEST
To test whether a variable ofcorrelation coefficient(r) is significant or not,testingusing t-test is done with the stages as follows:
• Express Ho and Ha Ho: r = 0. There is no effect between the level of allowance for bad debt to the level of profitability Ha: r ≠ 0 There is effect between the level of allowance for bad debt to the level of profitability • Statistical test Assuming that X and Y come from normally distributed population, the significant test of the value of r is done using a significant t-test with the statistic student formula as follows:
Where: t: Coefficient value with degrees of freedom n-2 r: Pearson coefficient value n: The amount of observed samples The value of t result from the calculation is the compared with t value on t table with degrees of freedom n-2 with the criteria as follows: 1) If the value t count <value t 
RESULTS AND DISCUSSION
Given each business activity always has risks, including in the banking business activities, it is common if the banking company has to undertake the establishment of allowance for debt loss to cover business risks. The increasing amount of debt, the risk of rising bad debts will also increase. Table 4 .2, the profitability levels of BPR Subang branch Pabuaran period of year 2012 to 2015 can be seen that the biggest increase occurred in January 2014 amounted to 20.76% this causes the level of health in the companies declined, after before suffer a decrease of profitability level that can be reviewed from the ratio of operating expenses to operating revenues amounted to -21.16% that became the biggest decrease in the period of 2012-2015. The level of development of loan administration at BPR Subang Branch Pabuaran experienced the largest increase in January 2012 amounted to 17.66% and a significant decline in December 2015 amounted to -5.04%. The level of development of bad debts also increased and decreased, the largest increase was 27.11% in December 2012 and the largest declinewas -32.79% in August 2014. It was due to the long feast holiday that reduced working days. The level of development of allowance for bad debt loss increased significantly by 16.82% in February 2015 and the largest decline in December 2015 amounted to -39.77%, greater levels of allowance for debt loss is highly dependent on how large the possibility of a NPL in the the company and the value of collateral pledged on the loan. In accordance with the title, the objective of this study is to determine the significance of the effect of the level of allowance for bad debt loss to the level of profitability at BPR Subang Branch Pabuaran. Other studies are in accordance with the objective in this study, namely: To determine whether there is effect on the total amount of loan to the level of profitability in BPR Subang Branch Pabuaran. To determine whether there is effect on the value of bad debts to the level of profitability in BPR Subang Branch Pabuaran. To find out how much the effect of the level of allowance for bad debt loss to the level of profitability in BPR Subang Branch Pabuaran. Based on the objectives above, the author will conduct a series of tests that are relevant to the research objectives, the tests to be implemented are as follows: Normality Test Data normality test is used to test whether the regression model, confounding or residual variables have a normal distribution, with the provisions of the Z value produced will be compared with the critical value so it can be known whether or not the variable is normal distribution. Results of skewness and kurtosis normality test can be seen in Table 4 .3 as follows: Valid N (listwise) 48 Source: Data processed using SPSS V21.0
Of the value of skewness and kurtosis, Zskewness and Zkurtosis are calculated as follows:
The calculation result ofZskewness and Zkurtosis to produce a value below the critical value is ± 1.96 (significant at α = 0.05). Thus, we can conclude that residual data are normally distributed.
MULTICOLONIARITY TEST
Multicoloniarity test is used to test whether a correlation between independent variables is found in the regression model. If the independent variables correlate with each other, then the variables are not orthogonal or the correlation value between variables is equal to zero. Multicoloniarity test results in this study are presented in Table 4 .4 as follows: Source: Data processed using SPSS V21.0
From the results of the correlation value between the independent variables, it appears that there is no variable that has a correlation> 0.8 meaning the correlation between independent variables of multicoloniarity.
HETEROSCEDASTICITY TEST
Heteroscedasticity test aims to test whether there is inequality varience of residual from one observation to another observation in the regression model. Heteroscedasticity test in this study has Plot graph as follows: From the Scatterplotgraph above, it can be seen that the point point spread at random and spread both above and below 0 (zero) on the Y axis.The scatterplot results show that there is no heteroscedasticity in the regression model. Autocorrelation test Autocorrelation test aims to test whether the linear regression model has correlation between disturbance's errors in period t with an error in period t-1 (previous). If there is a correlation, then it is called autocorrelation problem (Ghozali, 2011:110) . The results using Durbin Watson autocorrelation test are presented in Table 4 .5 as follows: The coefficient value of 0.681 is the value of the intercept, which means that the regression line cuts the axis Y at point 0.681 and also dependent upon estimates of X equal to 0. The regression coefficient value of b = -7.228 is the coefficient of linear regression direction, which means that any increase in the value of the level of allowance for bad debt loss (X) of 1% would cause a decrease in the value of the level of profitability in terms of operational efficiency ratio (Y) amounting to 7.228%.
CORRELATION COEFFICIENT ANALYSIS
Correlation analysis is used to determine the strength of the correlation relationship between the two variables and the measure used to determine the degree or strength of the correlation relationship.
Based on the results of data processing by SPSS V21.0, the correlation coefficient analysis results are as follows:
The results obtained from this correlation calculation of -0586 indicate that in the two variables, there is a negative relationship between variable X (the level of allowance for debt loss) with variable Y (level of profitability). Strong correlation between variable X with variable Y can be used as interpretation table of coefficient value (r). Based on the interpretation table of r value, it can be seen that the result of the calculation of correlation coefficient is -0586 which means that there is a relationship being between the level of allowance for bad debt loss to the level of profitability in BPR Subang branch Pabuaran.
Coefficient of determination

Y = 0,681 -7,228 X
The coefficient of determination is used to determine how much the effect of the level of allowance for bad debt loss as an independent variable to the level of profitability as the dependent variable. Coefficient of determination test results can be seen in Table 4 .8 as follows: Figures on R square column in the table above mean that the effect of the level of allowance for bad debt loss to the level of profitability in BPR Subang branch Pabuaranis 34.4%, the remaining 65.6% is another factor that is not studied by the author such as net income, total assets and the effect of the amount of third party deposits kept by banks. The result of t testing are as follows : Based on the Table 4 .11, judging from the significance number is 0.00 and compared to the significance number is 0.05. The decision is to use the following criteria, considering the comparison value of > that is 4.910 > 2,021, it means is rejected and is accepted. The conclusion is that the rate of allowance of bad debt loss is significantly affects the level of profitability based on the ratio of operating expenses to operating income in BPR Subang of Pabuaran branch.
CONCLUSION
The level of allowance of bad debt loss in the Regional Company of Community Bank of Subang of Pabuaran Branch obtained average value at 1.0540. The lowest level of profitability is 0.08% in January 2015. This shows the value of the bank's health from the aspects of profitability in January 2013 and 2014 decreased due to the big percentage of the costs against the low income. The change rate in the amount of total receivables that occurred in BPR Subang of Pabuaran Branch during the period of 2012 -2015, there was no significant effect on the level of profitability The change rate in the number of bad debts occurred in BPR Subang of Pabuaran branch during the period of 2012 -2015, there is a significant effect on the level of profitability. From the test t test, it is known that = 1,529 < from = 2,201, which means that the rate of bad debt loss has no significant effect on the level of profitability.
